
 

 
 

Lodging Tax FAQs 
 
What is the City considering? 

The City of Centennial is considering placing a question on the November 2022 ballot asking 
voters to approve a new lodging tax. This tax would be levied on the purchase price paid for any 
short-term rental (less than 30 days) of a room, residence, accommodation or space in any 
hotel, inn, bed and breakfast, or any other place providing similar types of service in the City. 
This would include room and home rentals like through web platforms such as Airbnb and 
VRBO, as well as “typical” hotels and lodging providers in the City.  

Why are we considering this new lodging tax? 

The City of Centennial is proud to be a community that operates with no debt. We anticipate 
needing additional revenue streams into the future to continue to provide services and 
amenities to our community at the same levels as provided presently. The City would like to 
implement the revenue stream before it has financial difficulties that would cut or decrease 
services and/or require the City to acquire debt. In addition, the City has listened to feedback 
from community members about needed infrastructure and public improvements that it cannot 
currently fund, and this revenue stream could allow the opportunity to take on additional 
projects.  

Who will this affect? 

The lodging tax will apply to any rented room and will be paid by the lodger when paying for 
the room.  The tax will apply to both business and leisure travel.  

How much is the tax? 

To remain competitive with surrounding communities, City Council is considering a 3.5-5% 
lodging tax. The exact amount of the tax will be determined by Council at upcoming meetings, 
and it is expected that the tax will fall within the stated range. 

How does this tax compare to surrounding communities? 

Centennial is one of the few communities in the Front Range that does not currently have a 
lodging tax. Across the Front Range, lodging taxes range from 2.5 - 15%. The City Council is 
considering imposing the tax at a rate at the lower end of this range to remain competitive with 
its most immediate neighbors and hospitality offerings.  



 

What will the revenue be used for? 

Funds are anticipated to be used to support projects and services addressing visitor impacts in 
the area of public safety but can be applied to other lawful municipal purposes depending on 
identified needs.  

If Council decides to move forward, will I be notified? 

Council will be discussing business impacts and community feedback during the August 15 City 
Council meeting at 7 p.m. at the Centennial Civic Center, 13133 E. Arapahoe Road. A decision 
whether to move forward with a ballot question and, if so, at what tax rate, will be made no 
later than September 6. Should Council decide to move forward, the lodging tax question will 
appear on the November 8 ballot. If Council votes to put the question on the ballot, further 
information will be made available on the City website. 
 

Is there any specific outreach? Or who can provide feedback?  

The City encourages anyone who wants to participate to do so. City staff is conducting general 
and targeted outreach to gauge impact on businesses and visitors. Targeted outreach includes 
Centennial’s major employers, hospitality providers, and tournament, event, and conference 
professionals. Broad business and community outreach is also being conducted.   

How do I get involved? 

City staff is conducting outreach and answering questions leading up to Council’s final decision 
in early September on whether to place the lodging tax question on the ballot. There is also a 
dedicated webpage with information about the lodging tax (centennialco.gov/lodging). A 
survey is available on this webpage to gather public input that will be shared with City Council 
August 15. The survey will be live until August 12. An opportunity for public comment will be 
available during the August 15 Council meeting. 

If passed, when would this new tax go into effect? 

January 1, 2023. 

Will this tax be for a limited period of time? 

The tax will be permanent unless expressly eliminated through a new ballot question or 
decision of City Council. 

 

http://www.centennialco.gov/lodging

