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COMPLIANCE SECTION OVERVIEW 
 

SINGLE AUDIT 
 
Schedule of Expenditures of Federal Awards, which is required for all state and local governments with more 
than $500,000 of federal expenditures. 
 
 
OTHER REPORTS 
 
Local Highway Finance Report, which is an annual statement of receipts and expenditures required to be 
submitted annually to the Colorado Department of Transportation as part of the mileage certification process.
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<g £Tf* Swanhorst & Company LLC
Certified Public Accountants

Honorable Mayor and Members of the City Council
City of Centennial
Centennial, Colorado

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

We have audited, in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government AuditingStandards, issued by the Comptroller
General ofthe United States, the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information ofthe City of Centennial as of and for the year ended
December 31,2013, and the related notes to the financial statements, which collectively comprise the basic financial
statements ofthe City of Centennial, and have issued our report thereon dated May 19, 2014.

Internal Control Over Financial Reporting
In planning and performing our audit ofthe financial statements, we considered the City of Centennial's internal
control over financial reporting to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness ofthe City of Centennial's internal control. Accordingly, we do not express an opinion on the
effectiveness ofthe City of Centennial's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement ofthe City of Centennial's financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration ofthe City of Centennial's internal control over financial reporting was for the limited purpose
described in the first paragraph ofthis section and was not designed to identify all deficiencies in internal control over
financial reporting that might be material weaknesses or significant deficiencies. Given these limitations, during our
audit we did not identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters
As partof obtainingreasonableassuranceaboutwhetherthe Cityof Centennial's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness ofthe City of Centennial's internal control
or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the City of Centennial's internal control and compliance. Accordingly, this report is not
suitable for any other purpose.

May 19, 2014
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Q£tCk Swanhorst & Company LLC
Certified Public Accountants

Honorable Mayor and Members ofthe City Council
City of Centennial
Centennial, Colorado

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH

MAJOR FEDERAL PROGRAM, INTERNAL CONTROL OVER COMPLIANCE,

AND THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

REQUIRED BY OMB CIRCULAR A-133

Report on Compliance for Each Major Federal Program
Wehaveaudited the City of Centennial's compliance withthe types of compliance requirements described inthe U.S.
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that could have a direct and
material effect on each ofthe City of Centennial's major federal programs for the year ended December 31, 2013.
The City of Centennial's major federal programs are identified in the summary of auditors' results section ofthe
accompanying schedule of findings and questioned costs.

Management's Responsibility
Management isresponsible forcompliancewiththe requirements of laws, regulations, contractsandgrantsapplicable
to its federal programs.

Auditors' Responsibility
Our responsibility isto express an opinion on complianceforeachofthe Cityof Centennial's majorfederal programs
based onourauditofthe typesof compliancerequirements referred to above. Weconductedour auditof compliance
in accordance with auditing standards generally accepted in the United States of America; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General ofthe United
States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standardsand OMB Circular A-133 require that we plan and performthe audit to obtain reasonable assuranceabout
whether noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about
theCityof Centennial's compliancewith those requirements andperforming such other procedures asweconsidered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination ofthe City of Centennial's compliance.

Opinion on Each Major Federal Program
In our opinion, the City of Centennial complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs forthe year ended
December 31, 2013.
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Report on Internal Control Over Compliance
Management ofthe City ofCentennial isresponsible for establishing and maintaining effective internal control over
compliance with the types ofcompliance requirements referred to above. In planning and performing our audit of
compliance, we considered theCity ofCentennial's internal control over compliance with the types ofrequirements
that could havea direct andmaterial effect oneachmajor federal program to determine the auditing procedures that
are appropriate in the circumstances for the purpose ofexpressing an opinion on compliance for each major federal
program and totest and report on internal control over compliance in accordance with OMB Circular A-133, but not
for thepurpose ofexpressing anopinion ontheeffectiveness of internal control over compliance. Accordingly, we
do notexpress an opinion on the effectiveness ofthe City of Centennial's internal control overcompliance.

A deficiency in internal control overcompliance exists when the design or operation of a control over compliance
does not allowmanagement or employees, in the normal courseof performing their assigned functions, to prevent,
or detect andcorrect, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement ofa federal program will not be prevented, ordetected and corrected, ona timely basis. A
significant deficiency in internal control over compliance isa deficiency, orcombination of deficiencies, in internal
control over compliance with atype ofcompliance requirement ofafederal program thatis less severe than amaterial
weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance.

Ourconsideration ofthe Cityof Centennial's internal control overcompliance wasfor the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance thatmight be material weaknesses or significant deficiencies. We did not identify any deficiencies in
internal control over compliancethat we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

Thepurpose ofthisreport on internal control overcompliance issolely to describe thescope ofourtesting of internal
control over compliance and the results of that testing based on the requirements of OMB Circular A-133.
Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133
Wehaveaudited the financialstatementsofthe governmental activities, the business-type activities,eachmajorfund,
andthe aggregate remaining fund information ofthe Cityof Centennial as of and for the year ended December 31,
2013, andthe relatednotes to the financial statements, which collectively comprisethe basic financial statements of
theCityof Centennial. We issued our reportthereon dated May 19, 2014, which contained unmodified opinions on
those financial statements. Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the City of Centennial's basic financial statements. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required byOMB Circular A-133
andisnota required partofthe basicfinancial statements. Such information isthe responsibility ofmanagement and
was derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjectedto the auditing procedures applied in the audit ofthe basic
financial statements and certain additionalprocedures, including comparing and reconcilingthe information directly
to the underlying accountingand other records usedto prepare the basicfinancial statementsor to the basicfinancial
statements themselves, and other additional procedures in accordancewith auditing standards generallyaccepted in
the UnitedStatesof America. In our opinion, the schedule of expenditures of federal awards is fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

May 19, 2014
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CITY OF CENTENNIAL, COLORADO
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ended December 31, 2013

Summary of Auditors' Results
Financial Statements

Type of auditors' report issued: unmodified

Internal control over financial reporting:
• Material weaknesses identified?

• Significant deficiencies identified that are
not considered to be material weaknesses?

Noncompliance material to financial
statements noted?

Federal Awards

Internal control over major programs:
• Material weaknesses identified?

• Significant deficiencies identified that are
not considered to be material weaknesses?

yes

yes

yes

yes

yes

Type of auditors' report issued on compliance for major programs: unmodified

Any audit findings disclosed that are
required to be reported in accordance
with Section 510(a) of OMB Circular A-133? yes

Identification of major program:

20.205 Highway Planning and Construction

Dollar threshold used to distinguish
between type A and type B programs: $300,000

Auditee qualified as low-risk auditee? yes

no

none reported

no

no

none reported

no

no

Financial Statement Findings
The audit of the financial statements did not disclose significant deficiencies in internal control that would be
considered material weaknesses, and did not disclose fraud, violations of provisions of contracts and grant
agreements, or abuse that were material to those financial statements.

Federal Awards Findings and Questioned Costs
The audit of federal awards did not disclose significant deficiencies in internal control that would be considered
material weaknesses, and did not disclose instances of noncompliance or abuse that were material to those federal
awards.
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Federal
CFDA Federal

Federal Grantor/Pass-through Grantor/Program Title Number Expenditures

U.S. Department of Transportation
Passed through Colorado Department of Transportation

        Highway Planning and Construction 20.205 475,833                     

Passed through Denver Regional Council of Governments
        Highway Planning and Construction 20.205 24,050                       

       Total U.S. Department of Transportation 499,883                     

U.S. Department of Housing and Urban Development
 Passed through Arapahoe County, Colorado
      Community Development Block Grant 14.218 174,357                     

Total Expenditures of Federal Awards 674,240$                   

CITY OF CENTENNIAL, COLORADO
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended December 31, 2013
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CITY OF CENTENNIAL, COLORADO 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

DECEMBER 31, 2013 
 
 
NOTE 1 – BASIS OF PRESENTATION 
 
The accompanying schedule of expenditures of federal awards is presented in accordance with the 
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations, using the accrual basis of accounting.  T herefore, some amounts presented in this 
schedule may differ from amounts presented in the financial statements. 
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Financial Planning 02/01
The public report burden for this information collection is estimated to average 380 hours annually.  Form # 350-050-36

City or County:
City of Centennial
YEAR ENDING :
December 2013

This Information From The Records Of (example - City of _ or County of _)Prepared By: Amanda Fladland
City of Centennial Phone: 303-754-3368

A.     Local         B.       Local           C.  Receipts from    D.  Receipts from  
Motor-Fuel Motor-Vehicle State Highway- Federal Highway

Taxes Taxes User Taxes Administration
1.  Total receipts available
2.  Minus amount used for collection expenses
3.  Minus amount used for nonhighway purposes
4.  Minus amount used for mass transit
5.  Remainder used for highway purposes 

AMOUNT AMOUNT
A.  Receipts from local sources: A.  Local highway disbursements:
     1.  Local highway-user taxes      1.  Capital outlay (from page 2) 2,011,903
          a.  Motor Fuel  (from Item I.A.5.)      2.  Maintenance: 12,019,561
          b.  Motor Vehicle (from Item I.B.5.)      3.  Road and street services:
          c.  Total (a.+b.)           a.  Traffic control operations 990,970
     2.  General fund appropriations 6,110,147           b.  Snow and ice removal 505,775
     3.  Other local imposts (from page 2) 8,010,061           c.  Other 958,487
     4.  Miscellaneous local receipts (from page 2) 403,218           d.  Total  (a. through c.) 2,455,232
     5.  Transfers from toll facilities      4.  General administration & miscellaneous 2,142,262
     6.  Proceeds of sale of bonds and notes:      5.  Highway law enforcement and safety 1,410,383
          a.  Bonds - Original Issues      6.  Total  (1 through 5) 20,039,341
          b.  Bonds - Refunding Issues B.  Debt service on local obligations:
          c.  Notes      1.  Bonds:
          d.  Total (a. + b. + c.) 0           a.  Interest
     7.  Total (1 through 6) 14,523,426           b.  Redemption
B.  Private Contributions           c.  Total (a. + b.) 0
C.  Receipts from State government      2.  Notes:
       (from page 2) 5,339,276           a.  Interest
D.  Receipts from Federal Government           b.  Redemption
       (from page 2) 176,639           c.  Total (a. + b.) 0
E.  Total receipts (A.7 + B + C + D) 20,039,341      3.  Total  (1.c + 2.c) 0

C.  Payments to State for highways
D.  Payments to toll facilities
E.  Total disbursements (A.6 + B.3 + C + D) 20,039,341

Opening Debt Amount Issued Redemptions Closing Debt
A.  Bonds (Total) 0
        1.  Bonds (Refunding Portion)
B.  Notes (Total) 0

A. Beginning Balance B. Total Receipts C. Total Disbursements D. Ending Balance E. Reconciliation
20,039,341 20,039,341 0

Notes and Comments:

FORM FHWA-536 (Rev. 1-05)           PREVIOUS EDITIONS OBSOLETE (Next Page)
1

LOCAL HIGHWAY FINANCE REPORT

I.  DISPOSITION OF HIGHWAY-USER REVENUES AVAILABLE FOR LOCAL GOVERNMENT EXPENDITURE

ITEM

III.  DISBURSEMENTS FOR ROAD

V.  LOCAL ROAD AND STREET FUND BALANCE

ITEM

II.  RECEIPTS FOR ROAD AND STREET PURPOSES

IV.   LOCAL HIGHWAY DEBT STATUS
(Show all entries at par)

ITEM
  AND STREET PURPOSES
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STATE:
Colorado
YEAR ENDING (mm/yy):
December 2013

AMOUNT AMOUNT
A.3.  Other local imposts: A.4.  Miscellaneous local receipts:
    a.  Property Taxes and Assessments           a.  Interest on investments
    b.  Other local imposts:           b.  Traffic Fines & Penalities
        1.  Sales Taxes 2,800,000           c. Parking Garage Fees
        2.  Infrastructure & Impact Fees 280,918           d.  Parking Meter Fees
        3.  Liens           e.  Sale of Surplus Property
        4. Licenses           f.  Charges for Services
        5. Specific Ownership &/or Other 4,929,143           g.  Other Misc. Receipts
        6.  Total (1. through 5.) 8,010,061           h.  Other 403,218
    c.  Total (a. + b.) 8,010,061           i.  Total (a. through h.) 403,218

(Carry forward to page 1) (Carry forward to page 1) 

AMOUNT AMOUNT
C.   Receipts from State Government D.  Receipts from Federal Government
    1.  Highway-user taxes 4,812,578     1.  FHWA (from Item I.D.5.)
    2.  State general funds     2.  Other Federal agencies:
    3.  Other State funds:         a.  Forest Service 
        a.  State bond proceeds         b .  FEMA
        b.  Project Match         c.  HUD
        c.  Motor Vehicle Registrations 526,698         d.  Federal Transit Admin
        d. Other  (Specify) - DOLA Grant         e.  U.S. Corps of Engineers
        e.  Other (Specify)         f.  Other Federal 176,639
         f.  Total (a. through e.) 526,698         g.  Total (a. through f.) 176,639
   4.  Total (1. + 2. + 3.f) 5,339,276     3.  Total (1. + 2.g)

(Carry forward to page 1) 

ON NATIONAL OFF NATIONAL
HIGHWAY HIGHWAY TOTAL
SYSTEM SYSTEM

(a) (b) (c)
A.1.  Capital outlay:
          a.  Right-Of-Way Costs 0
          b.  Engineering Costs 1,149,668 1,149,668
          c.  Construction:  
               (1). New Facilities 0
               (2).   Capacity Improvements 216,196 216,196
               (3).   System Preservation 50,290 50,290
               (4).   System Enhancement & Operation 595,749 595,749
               (5).   Total Construction  (1) + (2) + (3) + (4) 0 862,235 862,235
         d.  Total Capital Outlay (Lines 1.a. + 1.b. + 1.c.5) 0 2,011,903 2,011,903

(Carry forward to page 1) 
Notes and Comments:

FORM FHWA-536 (Rev.1-05)           PREVIOUS EDITIONS OBSOLETE
2

III.  DISBURSEMENTS FOR ROAD AND STREET PURPOSES - DETAIL

II.  RECEIPTS FOR ROAD AND STREET PURPOSES - DETAIL

LOCAL HIGHWAY FINANCE REPORT

ITEM ITEM

ITEM ITEM
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