
Finance Department 
 
The following financial report analysis offers readers a narrative overview of the financial activities of the 
City for the period ended March 31, 2013; this period will be referred to as Year-to-Date (YTD).  The 
monthly financial statement package includes statements for the following funds:  General Fund, Land 
Use Fund, Capital Improvement Fund, Conservation Trust Fund, Open Space Fund, General 
Improvement District Funds, and the Centennial Urban Redevelopment Authority Fund. Readers are 
encouraged to consider the information presented here in conjunction with the unaudited financial 
statements attached to this report.  In addition, please refer to the Executive Summary in the 2013 Annual 
Budget for an explanation of variances between the 2012 and 2013 Adopted Budgets. 
 

Summary of the March, 2013 YTD Financial Statements 
 

GENERAL FUND – COMPARISON TO PRIOR YEAR FOR THE SAME PERIOD 

Revenues 
The following table is a summary comparison of the primary revenue sources year-to-date for 2012 and 
2013: 

 
(dollar amounts in millions) 

  

 
YTD 

 
YTD 

 
$ 

 
% 

 
2013 

 
 2012   

 
Variance 

 
Variance 

Retail Sales Tax  $          7.4  
 

 $          6.5*  
 

 $     0.9  
 

14.1% 

Property Tax              3.1 
 

             3.1 
 

          -  
 

-2.3% 

Building Materials Use Tax              0.3  
 

             0.2  
 

        0.1 
 

39.8% 

Highway Users Tax Fund              1.1  
 

             1.1  
 

          - 
 

-1.0% 

Franchise Fees              1.3  
 

             1.3  
 

          - 
 

2.0% 

Specific Ownership Tax              0.1  
 

             0.1  
 

          -  
 

3.9% 

Motor Vehicle Registration Fees              0.1 
 

             0.1 
 

          -  
 

4.2% 

Automobile Use Tax              0.9  
 

             0.8  
 

        0.1 
 

7.5% 

Road and Bridge Shareback              0.2 
 

             0.2 
 

          -  
 

      0.7% 

Court Fines              0.6  
 

             0.5  
 

        0.1 
 

9.1% 

Investment Income                -   
 

               -   
 

          -   
 

9.2% 

All Other Revenue Sources              0.4  
 

             0.5  
 

       (0.1) 
 

9.1% 

 
 $         15.5 

 
 $        14.4 

 
 $     1.1 

 
7.6% 

 
*Note: Dollar amounts shown have been rounded; percentages are actual based on whole dollars.  Amounts 
previously reported for fiscal year 2012 have been restated due to further clarification on GASB Statement 
No.33. 

2013 YTD Revenues by Source, as a Percentage of Total Revenues 
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Retail Sales Tax  
Retail Sales Tax revenue year-to-date 2013 is $0.9 million, or 14.1% more than collections during the 
same period in 2012. This increase is primarily due to higher sales tax collections from the City’s sales tax 
base ($0.8 million), which does not include collections attributable to new development, one-time revenue 
from audits, and/or delinquency revenue.  
 
Additionally, the City has received approximately $0.1 million in sales tax revenue year-to-date from the 
Streets at SouthGlenn and Centennial Promenade which was not received during the same period in 
2012. This increase is from the opening of new businesses at the Streets at SouthGlenn and recently 
annexed businesses within Centennial Promenade.  
    
The table below represents sales tax collected 2013 year-to-date summarized by North American 
Industry Classification System (NAICS) codes compared to the same codes for year-to-date 2012.    

 

 
2013 & 2012 year-to-date through March 2013 - Top 25 Sales by 4-digit NAICS Code 

 
NAICS Description  2013 YTD  % of Total      2012 YTD % Change 

1 Furniture Stores $ 929,138  16.3%    $ 955,869  -2.8% 

2 Full-Service Restaurants     548,516  9.6%       467,282  17.4% 

3 Sporting Goods, Hobby, and Musical Instrument Stores     401,202  7.0%       314,099  27.7% 

4 Automobile Dealers     373,150  6.5%       363,954  2.5% 

5 Limited-Service Eating Places     339,039  5.9%       330,575  2.6% 

6 Electronics and Appliance Stores     334,626  5.9%       167,507  99.8% 

7 Grocery Stores     326,004  5.7%       281,110  16.0% 

8 Electric Power Generation, Transmission and Distribution     311,147  5.4%       291,553  6.7% 

9 Wireless Telecommunications Carriers (except Satellite)     303,870  5.3%       312,173  -2.7% 

10 Other General Merchandise Stores     208,166  3.6%       198,608  4.8% 

11 Department Stores     194,208  3.4%       167,260  16.1% 

12 Beer, Wine, and Liquor Stores     123,739  2.2%       125,531  -1.4% 

13 Automotive Parts, Accessories, and Tire Stores     122,861  2.2%       128,302  -4.2% 

14 Wired Telecommunications Carriers     120,409  2.1%       126,161  -4.6% 

15 Automotive Repair and Maintenance     117,459  2.1%       109,383  7.4% 

16 Jewelry, Luggage, and Leather Goods Stores     111,780  2.0%       116,400  -4.0% 

17 Other Miscellaneous Store Retailers     106,999  1.9%         94,586  13.1% 

18 Health and Personal Care Stores     103,412  1.8%         99,972  3.4% 

19 Clothing Stores     101,043  1.8%         64,423  56.8% 

20 Communications Equipment Manufacturing       95,905  1.7%           2,339  4000.4% 

21 Commercial and Industrial Machinery and Equipment Rental and Leasing       94,130  1.7%       148,650  -36.7% 

22 Traveler Accommodation       93,194  1.6%         82,148  13.5% 

23 Home Furnishings Stores       91,439  1.6%         84,248  8.5% 

24 Direct Selling Establishments       89,449  1.6%         62,559  43.0% 

25 Automotive Equipment Rental and Leasing       76,352  1.3%         68,663  11.2% 

 
Total $  5,717,237  100.0% $5,163,354    

 

*Total does not agree to sales tax revenue reported on the accompanying financial statements as this table only represents 
the top 25 NAICS codes and does not include audit revenue. 
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Building Materials Use Tax 

Building Materials Use Tax revenue year-to-date 2013 is $0.1 million, or 39.8% more than collections 
year-to-date 2012.  This is due to an increase in the total number of permits issued (32.2%), as well as an 
increase in the total valuation on projects (more than 100.0%), resulting in increased use tax collections 
compared to year-to-date 2012.  An examination of the types of permits issued indicates that there has 
been an increase in the number of permits for new commercial projects, residential remodels and 
miscellaneous/one stop permits, and fewer permits for commercial remodel projects.   
 
Automobile Use Tax 
Automobile Use Tax revenue year-to-date 2013 is $0.1 million, or 7.5% more than collections year-to-
date 2012. This increase is due to increased local auto sales compared to the prior year. According to the 
Colorado Automotive Dealers Association’s newsletter, new car and truck registrations increased 17.8% 
in Colorado during March 2013 compared to March 2012, and 18.3% year-to-date 2013 compared to 
year-to-date 2012. 
 
Court Fines 

Court Fines revenue year-to-date 2013 is $0.1 million, or 9.1% more than collections year-to-date 2012.  
This increase can be attributed to an increase in Court Fines collections of approximately 10.6% year-to-
date 2013.  While the individual types of fines and fees vary from month to month, the total number of 
citations issued and processed year-to-date has increased 4.1% compared to the prior year. 
 
Expenditures 
 
Total expenditures and transfers year-to-date are $0.6 million, or 5.7% more than expenditures year-to-
date in 2012.  The net increase is attributable to variances in the City Manager’s Office, Human 
Resources, Communications, Finance, and Nondepartmental, as well as Land Use Fund and Capital 
Improvement Fund transfers. 
 

 City Manager’s Office expenditures are $0.1 million more than expenditures year-to-date in 2012.  
This increase is primarily due to higher expenditures related to salary and benefit expenditures, 
which have increased compared to the prior year due to net effect of the transfer of 1.5 FTE 
positions to City Manager’s Office. 

 

 Human Resources expenditures are $0.2 million less than expenditures year-to-date in 2012.  
This decrease is due to the transfer of risk management administration to the Finance 
Department in 2013.  All expenditures related to the administration of the risk management 
function were charged to the Human Resources Department during 2012.  
 

 Communications expenditures are $0.1 million more than expenditures year-to-date in 2012. This 
increase is primarily due to higher expenditures related to salary and benefit expenditures, which 
have increased compared to the prior year due to the transfer of 2.5 FTE positions from the City 
Manager’s Office to the Communications Department. 
 

 Finance expenditures are $0.2 million more than expenditures year-to-date in 2012.  This 
increase is primarily due to the transfer of the risk management function to the Finance 
Department.  Expenditures related to the administration of the risk management function were 
charged to the Human Resources Department during 2012. Additionally, expenditures related to 
auditing services for the sales tax program year-to-date 2013 have outpaced those incurred 
during the same period in 2012. 

 

 Nondepartmental expenditures are $0.5 million more than expenditures year-to-date in 2012.  
This increase is due to incentive payments for agreements associated with Centennial 
Promenade, IKEA, and the Streets at Southglenn taking place earlier in 2013, than in 2012. 
 

 Land Use Fund Transfers are $0.2 million less than transfers year-to-date in 2012. This decrease 
is partially due to lower expenditures related to salary and benefits in the Land Use Fund, which 
have decreased compared to the prior year due to organizational changes made during the latter 
part of 2012. Additionally, revenues earned within the Land Use Fund have outpaced those 
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earned during the same period in 2012, thus decreasing the amount transferred from the General 
Fund to the Land Use Fund compared to the prior year. 
 

 Capital Improvement Fund Transfers are $0.1 million more than transfers year-to-date in 2012.  
This net increase is due to higher monthly transfers to the Capital Improvement Fund year-to-date 
2013 to fund projects associated with the City’s street rehabilitation program and signal 
communication improvements.   
   

GENERAL FUND – COMPARISON TO BUDGET 

 
The City’s annual budget is examined on a monthly basis and year-to-date actual receipts and 
expenditures are compared to the budget on a line item or departmental basis.  Monthly budget 
allocations represent a portion of the annual budget that is assigned to each month for comparative 
purposes.  The allocation amount may be either 1/12

th
 of the total amount budgeted for the year, or a 

specific percentage for that month based on actual receipts or expenditures in prior years.  The analysis 
below compares year to date actual amounts to the year to date 2013 budget amounts.  
 
Revenues 
The following table is a summary comparison of primary revenue sources; the table compares actual 
revenue compared to budget. 

 
(dollar amounts in millions) 

          

 
Actual YTD 

 
Budget YTD 

 
$ 

 
% 

 
2013 

 
2013 

 
Variance 

 
Variance 

Retail Sales Tax  $          7.4  
 

 $              6.7  
 

 $     0.7 
 

10.2% 

Property Tax              3.1 
 

                 3.2 
 

       (0.1) 
 

-4.0% 

Building Materials Use Tax              0.3  
 

                 0.3  
 

          -  
 

-1.5% 

Highway Users Tax Fund              1.1  
 

                 1.1  
 

          -  
 

2.0% 

Franchise Fees              1.3  
 

                 1.3  
 

          -  
 

-0.3% 

Specific Ownership Tax              0.1  
 

                 0.1  
 

          -   
 

10.1% 

Motor Vehicle Registration Fees              0.1 
 

                 0.1  
 

          -  
 

4.8% 

Automobile Use Tax              0.9  
 

                 0.8  
 

         0.1 
 

11.7% 

Road and Bridge Shareback              0.2 
 

                 0.2   
 

          -   
 

      0.0% 

Court Fines              0.6  
 

                 0.5  
 

         0.1 
 

6.0% 

Investment Income                -   
 

                    -   
 

          -   
 

-35.5% 

All Other Revenue Sources              0.4  
 

                 0.4 
 

          -   
 

19.2% 

 
 $         15.5 

 
 $            14.7  

 
 $      0.8  

 
      5.1% 

Note: Dollar amounts shown have been rounded; percentages are actual based on whole dollars. 
 
Retail Sales Tax  
Retail sales tax revenue year-to-date is $0.7 million, or 10.2% favorable compared to budget.  This 
favorable variance is primarily due to sale tax base collections outpacing budgeted figures. The budgeted 
sales tax base represents sales tax paid to the City that is not attributable to new development, one-time 
revenue from audits, and/or delinquency revenue.  Year-to-date, sales tax base receipts are $0.8 million 
or 17.4% favorable compared to the budgeted sales tax base.  This favorable variance in the sales tax 
base is offset by an unfavorable variance in one-time audit revenue ($0.1 million). 
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Property Tax  
Property Tax revenue year-to-date is $0.1 million, or 4.0% unfavorable compared to budget. This 
unfavorable variance is due to the timing of property tax payments as compared to monthly budget 
allocations. Monthly budget allocations are based on receipts for the same period in prior years. This 
unfavorable variance is expected to diminish by mid-year when the final property tax payments are due.  
 

 
 
Automobile Use Tax 
Automobile Use Tax revenue year-to-date is $0.1 million, or 11.7% favorable compared to budget. The 
economic recovery has had an unpredictable impact on automobile sales. As a result, the City budgeted 
conservatively for 2013 Automobile Use Tax revenue. Automobile industry information indicates an 
overall increase in new car sales at the state level.   
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Court Fines 
Court Fines revenue year-to-date is $0.1 million, or 6.0% favorable compared to budget.  This favorable 
variance is primarily the result of court fines revenue being conservatively projected in the 2013 Budget 
due to a gradual decrease in court fines over the past few years. However, actual year-to-date collections 
of court fines are higher than anticipated in the budget.      

 
 
Expenditures 
 
Total expenditures and transfers year-to-date are $0.6 million, or 5.1% favorable compared to budget.  
The net overall favorable variance is primarily attributable to the Information Technology, Finance, and 
Public Works departments, as well as transfers to the Land Use Fund. 
 

 Information Technology expenditures are $0.1 million or 36.0% favorable to budget.  This 
favorable variance is primarily due to lower than anticipated expenditures related to website 
redesign and hosting payments. This favorable variance is expected to diminish throughout the 
year. 
 

 Finance expenditures are $0.1 million or 9.3% favorable to budget.  This favorable variance is 
primarily due to lower than anticipated expenditures related to salaries and benefits.  This 
favorable variance is expected to diminish throughout the year 
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 Public Works expenditures are $0.2 million, or 5.9% favorable to budget.  This favorable variance 
is due to cumulative department savings in areas such as professional services, traffic signal 
maintenance, and utilities. This favorable variance is expected to diminish throughout the 
remainder of the year. 
 

 Land Use Fund transfers are $0.2 million, or more than 100% favorable to budget.  This favorable 
variance is primarily due to revenues earned in the Land Use Fund being greater than anticipated 
in the budget, thus resulting in a decrease in the amount transferred from the General Fund to 
support the Land Use Fund.  

 

LAND USE FUND 

 
Comparison to Prior Year 
 

Revenue 

 Revenue year-to-date is $0.2 million, or 49.0% more than revenue collected during the same 

period in 2012.  This increase is primarily due to amounts collected for building permits and 

land development application fees in excess of those collected in the prior year. The total 

number of permits issued year-to-date 2013 has increased by 298 or 32.2% in comparison to 

the same period in 2012. The total number of land development applications year-to-date 

2013 has increased by 15 or 33.3% in comparison to the same period in 2012.  

Expenses 

 Expenses year-to-date are in line with the prior year. 
 
Comparison to Budget 

 
Revenue 

 Revenue YTD is $0.2 million, or 35.7% favorable compared to budget.  This favorable 
variance is due to higher than anticipated collections for building permits and land 
development application fees as a result of several large commercial remodel applications 
and increased activity for miscellaneous/one stop permits. 

 
Expenses 

 Expenses year-to-date are in line with the Budget. 
 

CAPITAL IMPROVEMENT FUND 

 
Comparison to Prior Year 

 
Revenue 

 Revenue year-to-date is $0.1 million, or 66.2% more than revenue collected year-to-date 
2012.  This increase is due to the recognition of federal grant revenue for projects related to 
Vista Verde Neighborhood Improvements (Community Development Block Grant) and Signal 
Communication Improvements (DRCOG Grant) which were not received during the same 
period in the prior year. 
 

Expenditures 

 Expenditures year-to-date are $0.1 million, or 25.7% more than expenditures year-to-date 
during the prior year.  During 2012, funds were utilized for the transportation master plan and 
upgrades to the City’s signal master system.  However in 2013, funds have primarily been 
utilized for Vista Verde Neighborhood Improvements and upgrades to the City’s signal 
communications. 
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Comparison to Budget 
 

Revenue 

 Revenue year-to-date is $0.2 million, or more than 100.0% favorable compared to budget.  
This favorable variance is due to higher than anticipated federal grant revenue for Vista 
Verde Neighborhood Improvements (Community Development Block Grant) and Signal 
Communication Improvements (DRCOG Grant).      
   

       Expenditures 

 Expenditures are $0.2 million, or more than 100% unfavorable compared to budget.  This 
unfavorable variance is primarily due to the timing of expenditures compared to budget 
allocations for projects related to the construction of the Vista Verde Neighborhood 
Improvements.  This unfavorable variance is expected to diminish throughout the remainder 
of the year. 

 

CONSERVATION TRUST FUND 

 
Comparison to Prior Year 

 
Revenue 

 Revenue year-to-date 2013 is in line with revenue year-to-date during the prior year. 
 

Expenditures 

 Expenditures year-to-date 2013 are in line with expenditures year-to-date during the prior 
year. 

 
Comparison to Budget 

 
Revenue 

 Revenue year-to-date 2013 is in line with the Budget. 
 

 Expenditures 

 Expenditures year-to-date 2013 are in line with the Budget. 
 

OPEN SPACE FUND 

 
Comparison to Prior Year 

 
Revenue 

 Revenue year-to-date is $0.2 million or 99.0% less than revenue collected year-to-date 2012.  
This decrease is due to lower grant revenue collections compared to the prior year. While the 
City has entered into several Open Space grant agreements, the receipt of funds from these 
grants varies from year to year based upon the terms and conditions of the grant 
agreements. In March 2012, the City received a $0.2 million Centennial Center Park grant.  
On such grant revenue has been received year-to-date 2013. 
 

Expenditures 

 Expenditures year-to-date are $0.6 million, or more than 100% more than expenditures 
during the same period in the prior year.  During 2012, Open Space funds were utilized for 
trail construction and park maintenance and enhancements.  Open Space funds year-to-date 
2013 have been utilized for Parker Jordan Open Space Trail and Centennial Link Trail 
improvements. 

 
Comparison to Budget 

 
Revenue 

 Revenue year-to-date 2013 is in line with the Budget.   
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Expenditures 

 Expenditures year-to-date 2013 are $0.1 million, or 10.8% unfavorable to budget. This 
unfavorable variance is primarily due to expenditures related to Centennial Link Trail 
improvements outpacing budget allocations.  This unfavorable variance is expected to 
diminish throughout the year. 

 

GENERAL IMPROVEMENT DISTRICT FUNDS 

 
Comparison to Prior Year 

 
Revenue 

 Revenue received year-to-date for the consolidated GID Funds is consistent with revenues 
collected year-to-date 2012.    

 
Expenditures 

 Expenditures year-to-date are consistent with expenditures year-to-date 2012. 

Comparison to Budget 
 
Revenue 

 Revenue year-to-date 2013 is in line with the Budget.  
 
Expenditures 

 Expenditures are $0.1 million or 89.8% favorable to budget.  This favorable variance is 
primarily due to lower than anticipated expenditures related to Contracted Services.  This 
favorable variance is expected to diminish throughout the year. 
  

CENTENNIAL URBAN REDEVELOPMENT AUTHORITY FUND 

 
Comparison to Prior Year 

 
Revenue 

 Revenue received year-to-date is $0.2 million, or 8.7% less than revenues collected year-to-
date 2012. This decrease is the result of the timing of property tax collections received during 
the first few months of 2013, varying compared to 2012. While the majority of property tax 
due is received by June of each year, the amounts received prior to June vary from year to 
year.   

 
Expenditures 

 Expenditures year-to-date are $0.2 million, or 8.1% less than the prior year.  This decrease is 

a result of the timing of expenditures for property tax pass-thru payments by the Authority to 

the Southglenn Metropolitan District.  

Comparison to Budget 
 
Revenue 

 Revenue received year-to-date is $0.2 million, or 9.3% favorable compared to budget. The 
Authority receives property tax collections from the Arapahoe County Treasurer’s office and 
these collections are based on actual collections from property owners.  

 
Expenditures 

 Expenditures are $0.2 million, or 9.3% unfavorable compared to budget.  This unfavorable 
variance is primarily due to the timing of expenditures related to the property tax pass-thru 
payment by the Authority to the Southglenn Metropolitan District. This unfavorable variance is 
expected to diminish throughout the remainder of the year. 
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